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1.

R M ZWANE
CHIEF EXECUTIVE OFFICER

EASTERN CAPE GAMBLING AND BETTING BOARD
ECGBB Building, Quenera Park, Quenera Drive
Beacon Bay, EAST LONDON, 5241

166

GAMBLING AND BETTING ACT, 1997 (EASTERN CAPE)
(ACT NO. 5 OF 1997) (as amended)

The Eastern Cape Gambling and Betting Board (“the Board”), after consultation with
the Honourable MEC for Economic Department of Economic and Development Affairs
{DEDEA) and acting in terms of section 49(2} of the Gambling and Betting Act, 1997
(Act No. 5 of 1997) (Eastern Cape) (as amended) (“the Act”) hereby-

invites applications for two route operator licences for the Province;

refers applicants to the provisions of the Act and the Regulations

thereto which contain, inter alia, qualifications and disqualifications

for licences;

states that the evaluation criteria to be applied are set out in the

Request for Proposal (“RFP") referred to below, which RFP shall

constitute the basis for any tender for a route operator licence;

states that each route operator licence shall, subject to the

provisions of the act, be valid for a period of fifteen (15) years from

the date of issue of the such route operator licence;

states that copies of the RFP setting out the Board's requirements in more
detail will be avaitable from the offices of the Board, ECGBRB Building,
Quenera Park, Quenera Drive, Beacon Bay, East London, as from Monday, 27
June 2011 on payment of a non-refundable fee of R2500. 00;

STATES THAT THE CLOSING DATE FOR APPLICATIONS WILL BE 15:00 SOUTH
AFRICAN STANDARD TIME ON 27 SEPTEMBER 2011.

In accordance with the provisions of section 49(2) of the Act the following evaluation
criteria will be applied by the Board:

Empowerment and community criteria

Provision of sustainable employment in the Province in general and the
areas in which the Site Licensees proposed to be serviced by the Route
Operator are located

The extent of provision of training and skills to employees

Sourcing of labour, goods and services within the Province

Participation by previously disadvantaged individuals, inctuding the disabled
and graups in ownership and/or profits, at least 5% disabled individuals must
participate in ownership.

Facitities for/contributions to needy communities

Development of non-metropolitan areas and rural areas

Spatial distribution and prevention of over-concentration

Extent to which the demographic profile is represented in the ownership,
control and management of the Route Operator, sub-contractors, suppliers
and service providers

Empowerment of PDIs

Strategies for the promotion of BBBEE in this regard

Economic criteria

Maximisation of new investment 1n the Province

Re-investment in the Province

Fiscal implications

Opportunities for SMME’s

Strategies for the promotion of BBBEE in this regard

Social criteria

Social development and upliftment

Culture, art and sport facitities

Protection of public interest

Human resources and employment equity practices

Strategies for the promotion of BBBEE in this regard

Financial criteria

Financial control

Financial strength

Financing structure and access to capital resources

Financial viabitity and acceptability of assumptions

Suitability of funders

. Strategies for the promotion of BBBEE in this regard

5. Management criteria

- Propriety and integrity

- Access to expertise, experience, knowledge of and competence regarding
gambling operation and management .~

. Strategy and objectives

- Strategies for the promotion of BBBEE in this regard

6. Development criteria

- Development strategy

. Matters relating to intended Sites

. {nternal and external security

Essential Minimum Requirements
The Table below covers the Essential minimum requirements in each of the evatuation
areas which must be completed. Where an Applicant has not met the requirements
as specified in the table below the Board reserves the right to reject the Applicant’s
Proposal.

area Requirement

Application - The Apphicant shall state the composition of its negotiation team and shall
widicate vho its Lead Applicant and negotiator will be for LiKence negotiations
with the Boatd, should it be selected as the Sucezsstul Applicant

Campletion of Appendix E (Liconce Applization)

Financial The Applicant must pravide, as a minimum response, the taltoving:

Fuil detasdls of the amount, term, rates and conditions appuicable to afl
funeling tequired to establish the licensed activities including but not limited
<a the rolt dut of the required number of LPAS)

»  Completion of Appendices C, and [r;
Draft completed guarantees i the farm of Appendices J and K on the date of
submission of the Bid 1all insertions to be marked up); and
Suliable rrevacable guarantee  the form of Appendix K at 15000 150uth
Mr\:nn Slandard Time) on 10 Jununry 012,

Legal The Appl\cnm must -nro\'ldv.- A% A MATHMUM FESPINSE, ll\e fnllowmr

-+ proof that the Applicant ls a company, duly ncorporated in terms of the
Companies Act, No. 71 af 2008, and in complisnce with sectlon 19 {2) of the
Act;
proot that the Applicant's registored and business office f5 located within the
Province, of an undertaking that it will be so lecated if the licence is
awarded to the Appticant;

. a demonstration of which of the Equity Members are the sponsor members of
the Appticant;

25 public ontity, the Board upholds and promates the principles crshrined (n the
tegrstation pertaming to Black Econumic Empowerinent and as such, will seek to
ensure commitment to, adherence and compliance to BBBEE tegistative provisions.
Thereforg, i addition tu the other elements of BEEEE requnr aments the following

minimum requiremants are obligatory and the Applicant must provide, as a
s response, the fotlowing:

Target Groups

s Licensee equity, inciuding:

* 2 aunknum of 40% sharcholding by PDis of which all shalt be Local
tahabitants and 205 of the 40 shall be black women. In the event that
the Route Operator’s strategic operational actwities are mannaged or
directed ontside the licensed entity, suzh entity tasked with the
strategic operational activities shall cormply with the requirements
herein.

o Llcensee manapemient and employment wicluding -
* lust of proposed key personnet and management of the Llconsce:
structw e of, membership and/ or positions of the Beard of directors of

the Licensee and the participation of the Black Sharenotlders: and

= Inthc cvent that a 15 used. that
at least 40% of the Total Mal'ng:mcnl Fee accrues to Stack Local
Innabitant sharchotgers.

o ctear demanstration of how PDI's are to be funded, and in partrcutar Black
Equity

est The Applicant thust proviae, a8 B ‘fauminn 1o e

contribition ot R 000 000,00 fore millinn rand) to the Boned tor €I, which
amount shall be duc and payable within three years of the dote of issue of the
ticence (n addition the Applicant must povide a commitrent to an anmual
contribution of 1% of its Gross Gaming Reveaue to the Baard far CSI from the third
vear nee rl: ¢ duration af the licence berio

Addluonal Valid tax c|earan(c certificates tor atl sharehalders of the Applicant
mandatory
requirements
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