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MPUMALANGA DEPARTMENT OF FINANCE

In accordance with section 29(3) (b) of the Division of Revenue Act, 2013, I hereby

give notice of the recommended division, of additions to municipalities for the

2013/14 financial year as set out in the attached schedule. These allocations will be

transferred according to the transfer mechanism as per attached schedule and for

the purpose and conditions set out therein.

B MASUKU, MPL
M C: DEPARTMENT OF FINANCE
MPUMALANGA PROVINCIAL GOVERNMENT
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TRANSFER TO LEKWA LOCAL MUNICIPALITY

Transferring Department Department of Economic Development, Environment and
Tourism (DEDET).
To provide financial assistance to Lekwa Municipality in
resolving the supply of electricity to the Oilseed Crushing
Plant.

Purpose of Allocation

Measurable Outputs Creation of 150 direct jobs and 4000 indirect jobs when the
plant is fully operational.

Allocation Criteria Lekwa Local Municipality to pay Eskom the lump sum, in
resolving the supply of electricity to the Plant.

Monitoring Systems A service level agreement between Department of Economic
Development, Environment and Tourism and Lekwa
municipality is entered into with specific timeframes.

The Provincial Treasury will monitor that funds are
transferred to all stakeholders as per the conditions set out
in the service level agreement and payment schedule

Budget on which transfer is
shown Allocated under Programme 3: Strategic Initiatives
Projected Life The gazette deals specifically with transfer of funds and not

the projected life of project.
Payment Schedule A once off transfer amounting to R20 million will be made as

soon as a service level agreement is concluded.

The transfer shall be made by the Provincial Treasury to the
Department of Economic Development, Environment and
Tourism from the Provincial Revenue Fund on 12 March
2014 immediately after the tabling of Provincial second
adjustment appropriation bill to the Provincial Legislature.

The Department of Economic Development, Environment
and Tourism shall transfer funding as appropriated under
Transfers and Subsidies to the designated bank account of
Lekwa local municipality on 13 March 2014.

Lekwa local municipality shall transfer funding to ESKOM
on or before 31 March 2014.
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