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TT MBOWENI
MINISTER OF FINANCE

STOPPING AND RE- ALLOCATION OF FUNDS IN TERMS OF THE 2018 DIVISION
OF REVENUE ACT (ACT NO. 1 OF 2018)

I, Tito Mboweni, Minister of Finance, acting in terms of section 16(2) and 26(2) of the
2018 Division of Revenue Act (Act No. 1 of 2018), hereby publish in the attached
Explanatory Memorandum and Schedules:

(a) The re- allocation of stopped conditional allocations between municipalities in
terms of section 19 and 20 of the 2018 Division of Revenue Act; and

(b) Technical adjustments on conditional allocations to municipalities.

For ease of reference only and where applicable, the attached Schedules reflect the
main allocations, adjustments and total adjusted allocations.
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Explanatory Memorandum to the Allocations set out in the attached schedule

This Gazette is published in terms of the 2018 Division of Revenue Act (Act No. 1 of 2018),
and provides information regarding the adjustment of allocations to municipalities in the
2018/19 financial year.

This is necessitated by the need for the stopping and re- allocation of funds in terms of Section
19 and 20 of the 2018 Division of Revenue Act (DoRA).

LOCAL GOVERNMENT

Stopping and re- allocation

Municipal Infrastructure Grant (MIG)

1. Section 19 of DoRA stipulates that National Treasury may in its discretion or at the
request of a transferring national officer stop the transfer for schedules 4 and 5 grants
pertaining to anticipated under -spending on programmes or allocations In the financial
year by the municipality.

2. National Treasury in consultation with the Department of Cooperative Governance
(DCoG), concluded that municipalities reflecting significant uncommitted underspending
would have their funds stopped within four provinces, namely: Eastern Cape, Free
State, Northern Cape and North West, and re- allocated to the respective District
Municipalities.

The Municipal Emergency Housing Grant (MEHG)

3. The Department of Human Settlements (DHS) in its submission to National Treasury,
recommended that an allocation of an amount of R3.9 million is allocated through
MEHG following a fire disaster that damaged most of the informal settlements within the
Bitou LM in the Western Cape in order to fund the relocation costs and Transitional
Residential Area units.

4. Following consultation with DHS in a letter dated 03 October 2018 , it was approved by
National Treasury that an amount of R3.9 million will be allocated to Bitou LM after the
department declared a disaster against the municipality.

The Neighbourhood Development Partnership Grant (NDPG)

5. Following Msunduzi Local Municipality LM in KwaZulu -Natal province writing to the
NDPG unit requesting that a portion of their 2018/19 NDPG allocation be stopped due to
anticipated underspending owing to challenges the municipality is experiencing In
implementing their NDPG projects. The NDPG unit wrote to Msunduzi LM in a letter
dated 9 October 2018 approving the municipality's request that a portion of their NDPG
allocation be stopped.

6. Based on Msunduzi LM's request, R27.4 million is stopped from Msunduzi LM's 2018/19
allocation and re- allocated to West Rand District Municipality (DM) in Gauteng province
and City of Matlosana LM in North West province. West Rand DM will receive R20
million, while City of Matlosana LM will be allocated R7.4 million of the R27.4 million
stopped from Msunduzi LM.

Support afforded to municipalities reflecting significant underspending

7. The municipalities that are affected by the stopping process due to governance and
financial challenges will continue receiving support from NT, DCoG and the relevant
stakeholders on the MIG cost reimbursement and invoice verification which has been
ongoing in the current financial year.
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Schedule SD
INFRASTRUCTURE GRANT ALLOCATIONS TO MUNICIPALITIES

Cooperative Governance and Tradforal Affairs (Vote 4) Municipal Infrastructure Grant

EASTERN CAPE

A BUM Buffalo City
A NMA Nelson Mandela B

B EC101 Dr Beyers Naude 20 267
B EC102 Blue Crane Route 14117
B EC/04 Manas 23 976
B EC105 Ndlambe 26 809
B EC106 Sundays River Valley 25162
B EC108 Kongo 3I 186
B EC109 trou- karnnm 15 170
C DC10 Sarah Baartmmt District Munk
Total: Cacadu Man ' elides 156 687

B EC121 Mbhashe
B ECI22 Mnquma
B EC123 Great Kei
B EC124 Amahlathi
B ECI26 Ngqushwa

70192
61 352
11 116
27 634
22122

EC129 Rayaond Mhlaba 38 486
DC12 Amatola District Munici

EC131 Inxuba Yethamba 15 862
B EC 135 Intaika Yetltu 42 190
B EC136 Emalahleni 43 902
B EC137 Engcobo 37 794
B EC138 Sakhisizwe 17 912
B ECI39 Enoch Mgijima 53 040
C 13C13 Chris flani District Munic ali 280 880
Total: Chris Hari Munki alinea 491 580

B EC141 Plm:díni 38 207
B ECI42 Senqu 37 755
B BCI45 WalterSisulu 18 570
C DC14 Joe abiDistictMunk' ali 153 554
Totah Ukhahlamba Mimici slides 248 086

B EC153 NgquraHill
B EC154 Port St Johns
B EC1SS Nyandeni
B EC156 Mhlontlo
B ECM King Salmis Dalindyebo
C DC15 O.R.Tambo Didrict Munici ali
Total: O.R.Tambo Maaici litiea

B EC441 Matatiele
B EC442 Umzimvubu
B EC443 Mbi ana
B EC444 Ntabankulu
C DC44 Alfred Nrn District Muuici
Total: Alfred Nao Munie lilies

Total: Eastern Ca alites 2

61976
33 705
59 625
43 394
84506

619684
902 890

59 690
45 507
47 416
26 681

367 914
547 208

996 585
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Cooperative Governance and Tractional Ahuri (Vote 4) Muvidpal lefrastracture Grant

FREE STATE

A MANG

B PS16I Letsemm8 29 949
B 25162 Knpacang 20 201
E F6163 Mohokae 17708
C DC16 "

District Mimici i
Total: Muni Mani ' tales 67 858

B 3S181 Mas@aaYsaa 23 019
PS182 Toko1o8o 16301

B. FS183 Tswelopek 23 837
B PS184 Me§ñabmg 116 581
3 PS185 Nola 29107
C DC18 Le' awa District Munioi

litlae 308 845

B . F3191 Setsoto
B PS192 Díñlabegg
B 35193 Nkemmoa
B PS194 Maluti a Pbofimg
B FS195 Phumele]a
B Fs 173 Menbopa
C DC19 Thebo Mofe¢s District Munir' i

Total: Thabo Mof ana Mold

57 782
37 914
24 927

159 321
20 698
32 759

333 401

B 25201 Moghake 39410
B PS203 Ngwatho 41164
0 F8204 Metaimeholo 43 786
B F5205 Mafube 22 064
C DC20 Fenilo Debi District Munioi
Total: FesileDaM Muekl lities 146 424

Total lei
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Schedule SB
INFRASTRUCTURE GRANT ALLOCATIONS TO MUNICIPALITIES

Cooperative Governance and Tractional Affaira (Vote 4) Municipal Infrastructure Grant

NORTHERN CAPE

B NC061 Richteraveld
B NC062 Nana Khoi
B NC064 Kamiesberg
B NC065 Bantam
B NC066 Karoo lioog!artd
B NC067 Khai-Ma
C DC6 Naaiakwa District Munici i

Total: Namakwa Munlcl Midas

7287
14 384
11867
9 656
8020
7 712

SB 926

B NC071 Ubtmm 9 862
B NC072 Umsobomw 11348
B NC073 Bmthanjeni 12 001
B NC074 [Careeberg 7 972
B NC075 Renostarberg 7426
B NC076 Thembelihle 9352
H NC077 Siyathemba 9 724
B NC078 Siyaneuma 16 355
C DC7 Pixl Ka Same District Muniti li

B NC082 !Kais Garib 22 036
B NC084 IKhois 10 567
B NC085 Tsaatsabane IS 312
B NC086 7 975
H NC087 24 652
C

B NC09I Sol Plaatje 48 816
B NC092 Dikgatlong 19210
H NC093 Magareng 11029
B NC094 Pholcwanc 37 092
C DC9 Frances Beard District Muniti eli
Total: Frances BaardMaolci Iit!es 116 147

B NC451 Joe Momlong
B NC452 Ga-Segonyana
B NC453 Gamagca
C DC45 John Talo Gaetsewo District Muniti
Total; Jobs: Taolo Gaetsewe Monici Adidas

Totale Northern

58 824
62 793
13 713

135 330

Mies 474 985
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Schedule 511
INFRASTRUCTURE GRANT ALLOCATIONS TO MUNICIPALITIES

Cooperative Governance and Tradicnal Albin (Vote 4) Municipal Io&tiatructure Grant

NORTH WEST

B NW371 Moret*
B NW372 Madibong
B NW373 Rustenburg
B NW374 Kgotlengrivier
B NW375 Moses Kotane
C DC37 Bo anale Platinum District Mimic
Total: Be esala Platinum Moniti alltln

B NW381 Ratlou
B NW382 Tswaiag
B NW383 Mafikeng
B NW384 Ditsobotle
B NW385 Ramoteloaro Molina
C DC38 N Modiri Molewa Dirtier Munici
Total: N ka Modirl Motema Man' lilies

B NV/392 Naledi
B NW393 Mamuta
B NW394 Greater Taung
B NW396 Lekwa- Taemanc
B NW397 Kagisano- Molopo
C DC39 Dr Ruth Se ornotsi M ati District Murk' ali

tl Muniti lilies

B NW403 City of Matlosana
B NW404 Maquassi Bills
B NW405 7B Markt
C DC40 Dr Kenneth Kaunda Diatritt Munit' all
Total: Dr Keeeetb Kaunda Miau lities

112 384
285 258
230 086
25 392

146 535

799 655

28 867
39 294
60 004
35 851
36 453

293 074
493 543

29 218
15 462
46 675
14 579
29 521

135 482
270 937

85 689
27 703
65 344

178 736

Total North West Muniti kies 1 742 871

National Total 15 287 685

(15462)

15462

112 384
285 258
230 086
25 392

146 535

799 655

28 867
39 294
60 004
35 851
36 453

293 074
493 543

29218
15 447
46 675
14579
29 521

135 497
270 937

85 689
27 703
65 344

178 736

1 742 871
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B LIb354 Polokxuee
C DC35 C DimicIMooi li

Total: Ca acorn Model des

Tobt: Um o Model nudes

MPUMALANGA

B MP312 PmehBai
C DC31 Nka bDiariBMuni'
Total: Mot da Made *Eder

B MP326 Ciry of Mbombda
C DC32 Ehlarm,d Diebin Mu ' '. lily
TOW: EhWOarNMmlel Odes

Total: M amala a Model der

NORTHERN CAPE

B NC091 SolPlee9c
C DC9 Dawes Beard DiaddMUdd li

TESI: Fr...., B..rdM.mlcl Yltler

Total: Northern Ca Mund Oda

NORTH WEST

B NW403 CiryofMedoam
C DC40 DrK®elhRaanda Disked MUdd O

TaW:Dr Kenneth KamdaMated des

TOW: North WestMmltI EOd

WESTERN CAPE

B WCMB Kayos
C DC4 Edam Dialid Mudd
Total: Eden Munk! des

Total: Western Ca eMude a11Om

A HUF Buffelo City
A NW Ndoe Meadda

C DC12 AmableDiehictMUVid li

tln

FREE STATE

A MANO Mee

Toed: Free State Mold des

GAUTENG

A OW Elmebul®
A ]HB CityofJoha®eAug
A T8B Ci ofTehv®e

B 01421 Bmfulmi
C 12042 Sedibeu District Mudd 8

Tool:Sadlbo Mudd Whin

B 01481 Mogle City
C DC48 West RANI Dishiel Mudd 8

RWAZULU-NATAL

A EfH eTbdtwioi

B RZN291 Mended
C DC28 il ®be District Mudd. i

Toed: lLembe Mod dites

TOW: KnZdo-Nabl Mode . tln
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Schedule 7B
SPECIFIC PURPOSE ALLOCATION TO MUNICIPALITIES

Monielpal Emergency Housing Grant

Column A
2010119

Maio allocation
WOOD

AdJusiments

WOOD

Column C
2018/19

d usted a ! Ion
R'000

'Human Settlements (Vote 38)

!WESTERN CAPE

ffB WC041 Kannland
IB WC042 Hcssegw

B WC043 Monet Bay
B W0044 George
B WC047 Oudtshoorn
B WC047 Bitau
B WC04S Knysna
C DC4 Eden District Munies ali
Total: Eden Manid a Wes

Manic

Unallocated

National Total
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